UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re Vion Pharmaceuticals, Inc. Case No. 09-14429 (CSS)
Reporting Period: December 2009

Federal Tax 1.D.# 13-3671221

CORPORATE MONTHLY OPERATING REPORT

File with Court and submit copy to United States Trustee within 20 days after end of month and submit a copy of the
report to any official committee appointed in the case.

REQUIRED DOCUMENTS Form No. Document | Explanation
Attached Attached
Schedule of Cash Receipts and Disbursements MOR-1 Yes No
Bank Reconciliation (or copies of debtor's bank reconciliations) | MOR-1 (CON’T) Yes No
Copies of bank statements No No
Cash disbursements journals No No
Statement of Operations MOR-2 Yes No
Balance Sheet MOR-3 Yes No
Status of Post-petition Taxes MOR-4 Yes No
Copies of IRS Form 6123 or payment receipt No No
Copies of tax returns filed during reporting petiod No No
Summary of Unpaid Post-petition Debits MOR-4 Yes No
Listing of aged accounts payable Yes No
Accounts Receivable Reconciliation and Aging MOR-5 Yes No
Taxes Reconciliation and Aging MOR-5 Yes No
Payments to Insiders and Professional MOR-6 Yes No
Post Petition Status of Secured Notes, Leases Payable MOR-6 Yes No
Debtor Questionnaire MOR-7 Yes No

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents are true and
correct to the best of my knowledge and belief.

Signature of Debtor Date
/s/ Karen Schmedlin February 22, 2010
Signature of Authorized Individual* Date

Vice President, Finance, Chief Accounting
Karen Schmedlin Officer and Secretary
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor is a
partnership; a manager or member if debtor is a limited liability company.
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In re _Vion Pharmaceuticals, Inc.
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18

DEBTOR QUESTIONNAIRE

Case No. 09-14429 (CSS8)
Debtor Reporting Period: December 2009

Must be completed each month. If the answer to any of the questions is
“Yes”, provide a detailed explanation of each item. Attach additional
sheets if necessary

Yes

Have any assets been sold or transferred outside the normal course of business
this reporting period?

Have any funds been disbursed from any account other than a debtor in
possession account this reporting period?

Is the Debtor delinquent in the timely filing of any post-petition tax returns?

Are workers compensation, general liability or other necessary insurance
coverages expired or cancelled, or has the debtor received notice of expiration
ot cancellation of such policies?

P e I s

Is the Debtor delinquent in paying any insurance premium payment?

~

Have any payments been made on pre-petition liabilities this reporting period?

X (1)

Are any post petition receivables (accounts, notes or loans) due from related
parties?

Are any post petition payroll taxes past due?

Are any post petition State or Federal income taxes past due?

Are any post petition real estate taxes past due?

Are any other post petition taxes past due?

Have any pre-petition taxes been paid during this reporting period?

Are any amounts owed to post petition creditors delinquent?

Are any wage payments past due?

Have any post petition loans been received by the Debtor from any party?

Is the Debtor delinquent in paying any U.S. Trustee fees?

Is the Debtor delinquent with any court ordered payments to attorneys or other
professionals?

e Eat Bl Bl B P I e Fod o B

Have the owners or shareholders received any compensation outside of the
normal course of business?

>

(1) Explanation for Question 6 - Pre-petition unsecured priority claims for Employee Obligations of
approximately $15,000 were paid post-petition during this reporting period pursuant to Court

order.

RLF13527112v.1
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In re Vion Pharmaceuticals, Inc. Case No.: 09-14429 (CSS)

Debtor Reporting Period: December 2009

MOR-3 - BALANCE SHEETS (UNAUIMTED)
12/31/2009 12/17/2009

Assets:
Unrestricted cash and cash equivalents $ 14,247921 | § 14,368,704
Restricted cash and cash equivalents - -
Available-for-sale securities 19,438 19,938
Miscellaneous receivables 68,778 58,522
Prepaid expenses 148,983 270,524
Property and equipment, net 163,412 178,197
Security deposits 25,000 25,000
Total Assets 5 14,673,532 | § 14,920,885
Liabilities Not Subject to Compromise (Post-petition): M
Accounts payable $ 115,574 { § -
Taxes payable 31,057 31,057
Accrued clinical frials expense 262,446 -
Accrued payroll and benefits 3,038 2,017
Accrued professional fees 73,697 35970
Other accrued liabilities 33 -
Total Liabilities Not Subject to Compromise (Post-petition) 485,845 69,044
Liabilities Subject to Compromise (Pre-petition): w
Senior notes 60,000,000 60,000,000
Interest payable 1,562,917 1,562,917
Accounts payable 381,773 305,721
Taxes payable - -
Accrued clinical trials expense 3,426,467 3,492,947
Accruyed payroll and benefits - -
Accrued professional fees - -
Other accrued liabilities 3,084 19,295
Total Liabilities Subject to Compromise (Pre-petition) 65,374,241 65,380,880
Shareholders' Equity:
Common stock 80,545 - 80,825
Additional paid-in-capital 215,550,539 215,548,909
Other Comprehensive Income 19,438 19,937
Accumulated deficit (266,837,076) (266,178,710)
Total Sharehoiders' Equity (51,186,554) (50,529,039

Total liabilities and shareholders' equity

$ 14,673,532

5 14,920,885

The balance sheets as of 12/17/09 and 12/31/09 are unaudited and do not reflect all adjustments
necessary to represent the Debtor's financial position in accordance with Generally Accepted

Accounting Principles in the United States ("GAAP").

M Amounts and classification as "subject to compromise” and "not subject to compromise" of Liabilities are

subject to change.
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