UNITED STATES BANKRUPTCY COURT

DISTRICT OF DELAWARE
In re: )  Chapter 11
)
DGI RESOLUTION, INC. ' }  Case No. 09-14063 (PJW)
)
Debtor. )
)

FEE AUDITOR’S FINAL REPORT REGARDING FIRST INTERIM
FEE APPLICATION REQUEST OF STEVENS & LEE, P.C.
Direct Fee Review LLC (“DFR”), appointed and employed as the Fee Auditor in the above-
captioned bankrupicy proceedings and acting in its capacity regarding the First Interim Fee
Application Request of Stevens & Lee, P.C. (the “Firm”) for compensation for services rendered
and reimbursement of expenses as corporate counsel to the Debtors and Debtors-in-Possession
for the period November 16, 2009 through February 28, 2010 (“Fee Request”) seeking approval
of fees in the amount of $70,243.50 and reimbursement of expenses in the amount of $807.73,

submits its final report.

BACKGROUND
In performance of audit procedures and in preparation of this report designed to quantify and
present factual data relevant to the requested disbursements and expenses contained herein, DFR
reviewed the monthly fee statements and the Fee Requests, including each of the expense entries
listed in the exhibits to the monthly statements, for compliance with 11 U.S.C. § 330, Rule 2016-

2 of the Local Rules of the United States Bankruptcy Court for the District of Delaware, as

' The debtor in this case, along with the last four digits of the federal tax identification number for the
debtor, is DGI Resolution, Inc. (6704).
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amended February 1, 2010 (“Local Rules”), and the United States Trustee Guidelines for
Reviewing Applications for Compensation and Reimbursement of Expenses Filed Under 11

U.S.C. § 330, issued January 30, 1996 (“Guidelines™).

DISCUSSION
For the compensation period of November 16, 2009 through February 28, 2010 Stevens & Lee,
P.C. submitted monthly fee applications in the amount of $70,243.50 as actual, reasonable and
necessary fees and reimbursement of expenses in the amount of $807.73. For the Application

period no amount was disclosed for fee applications.

1. Local Rule 2016-2 provides in section (d) that all motions shall include complete and
detailed activity descriptions; each activity description shall include the type of activity;
each activity description shall include the subject matter and shall be sufficiently detailed
to allow the Court to determine whether all the time, or any portion thereof, is actual,
reasonable, and necessary. We requested that the Firm add sufficient detail to allow
determination of reasonableness and necessity in fee applications. We noted entries
which provide a description of “assist”. This description does not provide sufficient detail
to allow the determination of “actual, reasonable and necessary”. After discussions with
the Firm and after review of additional information provided by the Firm we do not
recommend any change for these entries. We requested that the firm remind timekeepers
that vague terms do not adequately describe the activities that the descriptions relate to
and that otherwise they would appear to be unnecessary charges. Because there is no
recommendation for a reduction in fees for these entries, the exhibit has not been

included.



p

Local Rule 2016-2 provides in section (d) (ix) the activity descriptions shall individually
identify all meetings and hearings (conferences and conference by telephone), each
participant, the subject(s) of the meeting or hearing (conferences and conference by
telephone) and the participant’s role. Our procedures applied to the monthly fee
applications for November 16, 2009 through February 28, 2010 identified entries with
descriptions which did not provide such detail. We requested that the firm identify parties
to the communications. After discussions with the Firm and after review of additional
information provided by the Firm we do not recommend any change for these entries.
Because there is no recommendation for a reduction in fees for these entries, the exhibit

has not been included.

Our procedures identified entries that related to fee application preparation. We
requested, and the Firm agreed that the Firm create a separate category code for such
entries and disclose the information in each fee application. Because there is no
recommendation for a reduction in fees for these entries, the exhibit has not been

included.

Our procedures applied to the fee application for the period ending 12/31/09 disclosed
insufficient detail for expense charges. Such entries do not provide sufficient detail or
description. We requested additional description for these entries. Also, Local Rule 2016-
2 (e) (ii); states that the application shall itemize each expense within each category,
including the date the expense was incurred, the charge and the individual incurring the
expense. We requested such information as destinations, class of service, rates, dates of

service and number of participants. The Firm responded with the requested detail and



information. Because there is no recommendation for a reduction in expense for these

charges, the exhibit has not been included.

CONCLUSION
Regarding the First Interim Fee Application Request and the fees and expenses discussed in
the previous sections, DFR submits its final report for the First Interim Fee Application
Request of Stevens & Lee, P.C. for compensation for services rendered and reimbursement
of expenses as corporate counsel to the Debtors and Debtors-in-Possession for the Period
from November 16, 2009 through February 28, 2010 and we recommend the approval of fees

in the amount of $70,243.50 and the retmbursement of expenses in the amount of $807.73.

Respectfully submitted,

DIRECT FEE REVIEW LLC
FEE AUDITOR
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W. I. Drycd -

1000 N. West Street, Suite 1200
Wilmington, DE 19801
Telephone: 302.295.5095
Telephone: 302.287.0955

dfr. wjd@gmail.com






