IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re

FACTORY 2-U STORES, INC., a/k/a
FACTORY 2-U, f/a/k/a GENERAL
TEXTILES, INC., f/a/k/a GENERAL
TEXTILES, f/a/k/a FAMILY BARGAIN
CORPORATION, f/a/k/a FAMILY
BARGAIN CENTER,

Chapter 7

Case No. 04-10111 (PJW)

[Re Docket no. 3505]
Debtor.

~ e N N N N N

STATUS REPORT OF CHAPTER 7 TRUSTEE

1. On January 13, 2004, the Debtor filed a voluntary petition for relief under chapter 11 of title
11 of the United States Code.

2. This case converted to a case under Chapter 7 on January 27, 2005 (the “Conversion Date”).
Jeoffrey L. Burtch serves as the trustee (hereinafter the “Trustee”) for this case pursuant to
11 U.S.C. § 702(d).

3. As of June 16, 2008, the available cash balance in the Chapter 7 estate was approximately
$13,770,000.00.

4. Chapter 7 administrative expenses continue to accrue with respect to storage costs,
professional fees, and other expenses of administration of the Chapter 7 estate and are
unknown. The estate is not operating.

5. On September 17,2007, the Trustee filed an action in the United States District Court for the
District of Delaware entitled On September 17, 2007, the Trustee filed an action in the

United States District Court for the District of Delaware entitled “Jeoffrey L. Burtch v.



Milberg Factors, Inc. et al.” The underlying complaint names multiple commercial entities
as defendants and asserts multiple causes of action, including but not limited to violations
of'the Sherman Act, 15 U.S.C. § 1, and violation of state law, and seeks, among other things,
pecuniary relief, treble damages and attorneys fees. This civil action has been designated
Action No. 1:07-CV-00556. The Defendants have filed motions to dismiss. The briefing
on the motions to dismiss has been completed.

An administrative expense claim bar date of February 22, 2006 at 4:00 p.m. (the
“Administrative Expense Claim Bar Date”) for filing a request for allowance of a claim for
administrative expense that arose, accrued, or otherwise became due and payable on or after
January 13, 2004 and Before December 1, 2005 was approved by this Court. Relatedly,
Delaware Claims Agency was approved by the Court as claims agent in this Chapter 7 case.
Any party in interest can review information about the claims filed in response to the notice
of the Administrative Expense Claim Bar Date contained in an Administrative Claims
Register available on the claims agent website located at
http://www.delawareclaimsagency.com/pdf/04-10111-claimsregister.pdf.

The Bankruptcy Court also maintains a claims register on its website. That claims register
can be reviewed by any party in interest as follows. From the home page
(http://www.deb.uscourts.gov/) of the Court website, any party in interest choose the
CM/ECEF icon on the left side of the page. Then click on the “CM/ECF Live System” icon.
Enter a Pacer login and password. Then click on “Reports” and “Claims Register.” Parties
in interest can review the docket sheets, each filed pleading, and other information about this

case (Case No. 04-10111 (PJW)) using the Court's website, and the Pacer system contained



on that website. No chapter 11 administrative expenses have been paid after the Conversion
Date other than approved fees and expenses of Chapter 11 professionals from a designated
pre-existing carveout fund that was completely expended for that purpose. Docket no. 1953.

8. This Court has entered an Order approving Chapter 11 Administrative Claims Procedures.
Docket no. 3310. The Trustee has commenced analysis of the chapter 11 administrative
claims and filed four omnibus objections with respect to requests for allowance of chapter
11 administrative expenses. The Trustee has filed Seven Omnibus Objection to Chapter 11
Administrative Claims.

9. Upon review of the Docket, Administrative Claims Register and the Claims Register, the
Trustee has identified at this time approximately $5,750,000.00 in filed claims that have not
been disallowed, and that assert Chapter 11 administrative expense priority pursuant to
pursuant to 11 U.S.C. § 507(a)(2).'

10.  After the conclusion of the Chapter 11 Administrative Claims Procedures, there will be
allowed chapter 11 administrative expense claims. No distributions to chapter 11
administrative expense claims ultimately allowed or other allowed priority claims are
contemplated until after the approval by the United States Trustee of a proposed distribution

by the Trustee.

'This number is exclusive of claims asserting priority pursuant to 11 U.S.C. § 507(a)(3)
through 11 U.S.C. § 507(a)(9).



11. Pre-petition claims as filed with the Court exceed $30,000,000.00. Analysis and
administration with respect to pre-petition claims has not commenced, if ever. No
distributions, if any, to pre-petition claims as ultimately allowed are contemplated until after
the approval by the United States Trustee of a proposed distribution by the Trustee.

Respectfully submitted,

Dated: June 16, 2008 COOCH AND TAYLOR
Wilmington, Delaware

/s/ Adam Singer
Adam Singer (DE Bar #2472)

824 Market Street, Suite 1000
Wilmington, DE 19801

Attorneys for Jeoffrey L. Burtch, Chapter 7
Trustee
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CERTIFICATE OF SERVICE

I, Adam Singer, certify that on June 16, 2008, I served the attached document upon the

parties on the attached service list in the manner indicated.

Dated: June 16, 2008 COOCH AND TAYLOR
Wilmington, Delaware

/s/ Adam Singer

Adam Singer (DE Bar #2472)
824 Market Street, Suite 1000
Wilmington, DE 19801

Ph: (302) 984-3800

Attorneys for Jeoffrey L. Burtch, Chapter 7
Trustee



CORE SERVICE LIST
Factory 2-U Stores, Inc.; Case No. 04-10111 (PJW)
Updated 6/16/08

Via Hand Delivery:

United States Trustee

Office of the United States Trustee
844 King Street, Suite 2313
Lockbox 35

Wilmington, DE 19801

Ellen W. Slights, Esq.

Assistant United States Attorney
U.S. Attorney's Office

1007 Orange Street, Suite 700
Wilmington, DE 19899

Regina A. lorii, Esq.
Ashby & Geddes, P.A.
500 Delaware Avenue
Wilmington, DE 19801

Jeoffrey L. Burtch, Esq.
Cooch and Taylor

824 Market Street, Suite 1000
Wilmington, DE 19801

Adam Singer, Esq.

Cooch and Taylor

824 Market Street, Suite 1000
Wilmington, DE 19801

Delaware Counsel
(via CM/ECF e-mail notification only)

John H. Knight, Esg.
Richards Layton & Finger
One Rodney Square

P.O. Box 551
Wilmington, DE 19801
(Counsel to CIT)

William P Bowden, Esq.
Ricardo Palacio, Esq.
Ashby & Geddes

500 Delaware Avenue
P.O. Box 1150
Wilmington, DE 19801
(DL Ruffin Road, L.P.)

Scott D. Cousins, Esquire
Victoria W. Counihan, Esq.
Greenberg Traurig

The Brandywine Bldg., Suite 1540
1000 West Street

Wilmington, DE 19801

Stephen P. Doughty, Esq.

Lyons, Doughty & Veldhuis, P.C.
15 Ashley Place, Suite 2B
Wilmington, DE 19804

(Ford Motor Credit)

Rosenthal Monhait Gross & Goddess,
P.A.

919 Market St./Ste. 1401 Mellon Bank
Ctr

P.O. Box 1070

Wilmington, DE 19801

(Lynda Bray and Masis Manougian)

William A. Hazeltine, Esq.

Law Office of William A. Hazeltine
LLC

110 W. 9" Street, PMB 45
Wilmington, DE 19801

(Kimco Realty)

Theodore J. Tacconelli, Esqg.
Ferry Joseph & Pearce, PA

824 N. Market Street, Suite 904
P.O. Box 1351

Wilmington, DE 19899



CORE SERVICE LIST
Factory 2-U Stores, Inc.; Case No. 04-10111 (PJW)
Updated 6/16/08

Adam G. Landis, Esq.

Kerri K. Mumford, Esq.
Landis Rath & Cobb LLP
919 Market Street, Suite 600
P.O. Box 2087

Wilmington, DE 19801
(Committee Counsel)

Rachel B. Mersky, Esg.

Monzack and Monaco, P.A.

400 Commerce Center, 1201 Orange
Street

P.O. Box 2031

Wilmington, DE 19899-2031

Kathleen M. Miller, Esq.

Smith, Katzenstein & Furlow LLP
800 Delaware Avenue

P.O. Box 410

Wilmington, DE 19899

Karen C. Bifferato, Esquire
Connolly Bove Lodge & Hutz LLP
The Nemours Building

1007 North Orange Street
Wilmington, DE 19801

James E. Huggett, Esq.

Margolis Edelstein

750 South Madison Street

Suite 102

Wilmington, DE 19801

(Counsel for Braha Industries, Inc.)

Joseph K Koury, Esqg.

lan Connor Bifferato, Esquire
BifferatoGentilotti LLC

800 N. King Street

Plaza Level

Wilmington, DE 19801
(Lester Ulch)

Other Counsel and Parties in Interest

(via CM/ECF e-mail notification)
Bennett J. Murphy, Esquire

Joshua Morse, Esquire

Hennigan, Bennett & Dorman, LLP
601 South Figueroa Street, Suite 3300
Los Angeles, CA 90017

David L. Pollack, Esquire
Jeffrey Meyers, Esq.
Dean Waldt, Esq.

Ballard Spahr Andrews & Ingersoll, LLP

1735 Market Street, 51st Floor
Philadelphia, PA 19103

Mr. Warren H. Smith

Warren H. Smith & Associates
325 N. St. Paul, Suite 1275
Dallas, TX 75201

Elizabeth Weller, Esq.
Linebarger Goggan Blair

Pena & Sampson, LLP

2323 Bryan Street, Suite 1600
Dallas, TX 75201

(Counsel for City of

El Paso, Ector CAD, Dallas)
(County, Ector County and Bexar
County)

Lori Gruver Robertson, Esq.
Linebarger Heard Goggan, et al.
1949 South I.H. 35 (78741)
P.O. Box 17428

Austin, TX 78760

(Brownsville ISD etc.)

David G. Aelvoet, Esq.

Linebarder Goggan Blair & Sampson,
LLP

711 Navarro, Suite 300

San Antonio, TX 78205

(City of El Paso, Bexar County)



CORE SERVICE LIST
Factory 2-U Stores, Inc.; Case No. 04-10111 (PJW)
Updated 6/16/08

John F. Dillman, Esquire

Linebarger Heard Goggan Blair, et al.
P.O. Box 3064

Houston, TX 77253

Via Email

B. Sirower, Esq.

Lori L. Winkelman

Quarles & Brady Streich Lang, LLP
Renaissance One

Two North Central Avenue
Phoenix, AZ 85004

(Discover Financial Services

& General Electric Cap)

at bsirower@quarles.com

XRoads Solutions Group, LLC f/k/a
Crossroads, LLC

Todd E. Doyle, General Manager
1821 East Dyer Road, Suite 225
Santa Ana, CA 92705

(Financial Advisors to Debtor)

at tdoyle@xroadsllc.com

Judith Elkin, Esq.

Frances A. Smith, Esqg.

Haynes and Boone, LLP

901 Main Street, Suite 3100
Dallas, TX 75202

(Teacher's Insurance & Annuity)

at judith.elkin@haynesboone.com

Clayton E. Mayfield, Esquire
Linebarger Goggan Blair & Sampson,
LLP

1148 Park Street

Beaumont, TX 77701

(Jefferson County - Ad Valorem Taxes)

at clayton.mayfield@publicans.com

William S. Brody, Esquire

Buchalter, Nemer, Fields & Younger
601 South Figueroa Street, Suite 2400
Los Angeles, CA 90017

(Counsel to CIT)

at wbrody@buchalter.com

Sacha V. Emanuel, Esq.

Isaacman, Kaufman & Painter, P.C.
8484 Wilshire Boulevard, Suite 850
Beverly Hills, CA 90211

at emanuel@ikplaw.com

Glenn Manochi, Esg.

Lightman, Manochi & Christensen
1520 Locust Street, 12th Floor
Philadelphia, PA 19102

at gmanochi@lightmanlaw.com

Anne Marie Kennelly
Corporate Counsel
Hewlett-Packard Company
3000 Hanover St., M/S 1050
Palo Alto, CA 94304

at anne.kennelly@hp.com

Kathy Escue

Default & Recovery Analyst
Hewlett-Packard Company
5555 Windward Pkwy

M/S BS B11

Alpharetta, GA 30004

at kathy.escue@hp.com
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CORE SERVICE LIST
Factory 2-U Stores, Inc.; Case No. 04-10111 (PJW)
Updated 6/16/08

Neal J. Levitsky, Esquire

Fox Rothschild LLP

919 N. Market Street, Suite 1300
Wilmington, DE 19801

(First Specialty Insurance Company)

at nlevitsky@foxrothschild.com

Stephen W. Spence, Esq

Phillips, Goldman & Spence, P.A.
1200 N. Broom Street
Wilmington, DE 19806

(Shadrall Associates)

at sws@pagslaw.com

Via First Class Mail

Internal Revenue Service
Insolvency Section

31 Hopkins Plaza, Room 1150
Baltimore, MD 21202

Securities & Exchange Commission
15 & Pennsylvania Avenue, NW
Washington, DC 20020

Beth J. Solomon, Esqg.

Discover Card Financial Services, Inc.

2500 Lake Cook Road
Riverwoods, IL 60015
(Discover Financial Services, Inc.)

The CITGroup/Business Credit Inc.
Attn: Credit Manager

300 South Grand Avenue, 3rd Floor
Los Angeles, CA 90017

(Senior Lender)

Nathan M. Fuchs, Esq.

Securities and Exchange Commission
233 Broadway

New York, NY 10279

Bert K. Bittourna, Esquire
The Inland Real Estate Group
Law Department

2901 Butterfield Road

Oak Brook, Illinois 60523

Mark Browning

Assistant Attorney General
Bankruptcy & Collections Division
P.O. Box 12548

Austin, TX 78711-2548

Mr. Robert K. Barth

Ms. Jennifer Rowland

Black Equities Group, Ltd.

433 North Camden Drive, Suite 1070
Beverly Hills, CA 90210

Molly J. Mitchell, Esq.

Akin & Almanza, LLP

2301 S. Capital of Texas Hwy., Bldg. H
Austin, TX 78746

(Counsel for Schrogin Baar 1V, Ltd. &
Schrogin Baar VI, Itd.)

Gretchen Crawford

Assistant District Attorney
Oklahoma County Treasurer
320 Robert S. Kerr, Room 307
Oklahoma City, OK 73102

Russell W. Savory

Gotten, Wilson, Savory & Beard PLLC
88 Union Avenue, 14" Floor
Memphis, TN 38103

(Counsel for South Plaza Company)

Laura Reddock

Contrarian Capital Management, L.L.C.
411 West Putnam Avenue, Suite 225
Greenwich, CT 06830
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CORE SERVICE LIST
Factory 2-U Stores, Inc.; Case No. 04-10111 (PJW)
Updated 6/16/08

Michel J. Duquella

Littler Mendelson, P.C.

501 W. Broadway, Suite 900
San Diego, CA 92101-3577

Owen M. Sonik

Perdue, Brandon, Fielder, Collins &
Mott, L.L.P.

1235 North Loop West, Suite 600
Houston, TX 77008

Solomon Pearl Blum
Heymann & Stich LLP

40 Wall Street, 35th Floor
New York, NY 10005-1304
(IDEA NUOVA)

John Whitesides, Esquire

Angelo, Kilday & Kilduff

601 University Avenue, Suite 150
Sacramento, CA 95825

(First Specialty Insurance Company)

James R. Lewis, Esquire

Law Office of Frank D. Penney
1544 Eureka Road, Suite 120
Roseville, CA 95661

Ms. Susan Masone

Kimco Realty Corporation
3333 New Hyde Park Road
New Hyde Park, NY 11043



ADDITIONAL SERVICE PARTY LIST FOR STATUS REPORT OF CHAPTER 7
TRUSTEE

VIA HAND DELIVERY
Adam G. Landis, Esq.

Kerri K. Mumford, Esq.
Landis Rath & Cobb LLP
919 Market Street, Suite 600
P.O. Box 2087

Wilmington, DE 19801

VIA FIRST CLASS MAIL

Douglas L. Furth, Esquire

Golenbock Eiseman Assor Bell & Peskoe LLP
437 Madison Ave.

New York, NY 10022-7302
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